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Politics Proposes, AI Proposes to Dispose!

Two enduring themes of the times – Politics and 
AI. One proposes to up-end the status quo in a 
frenetic and chaotic journey of resetting the 
global order. The other proposes (in popular 
idiom) to completely dispose off existing 
social-economic structures by making humans 
near-irrelevant as useful economic agents. 

In short, tariffs remain in place. 

Tariffs under various other sections – 301, 232, China 
specific rules, 10% aluminium, fentanyl – remain in 
place. Estimated trade-weighted tariffs go down for 
everyone, from 18% for China to 8% for India to 4% 
for Taiwan.

DJT, in the press conference, alluded to various 
workaround to restore bulk of the tariffs. 
Congressional approval, expanding the scope of 
existing rules, surcharges – the works. In short, 
the arsenal, though dented, is fully intact. 

No wonder, market reaction was muted. Modest 
jump in equities, modest weakening of DXY and a 
mild expansion of US treasury yields – all in line 
with 101 linear expectations. 

As the French say, more things change, more 
they remain the same!

Tariff Se Tariff Tak – from a few generations of 
stable, predictable tariffs, we are into an era of 
dynamic tariffs that require an AI engine to 
predict! 

US Supreme Court (SCOTUS), in a widely-anticipat-
ed judgement, has ruled that IEEPA (International 
Emergency Economic Powers Act) does not 
authorise the US President (POTUS) to impose 
reciprocal tariffs. In a swift comeback, DJT imposed
an omnibus 10% (raised to 15% soon after) tariff 
on all goods under a Section 122 provision, some-
thing that needs to be ratified by the US Congress 
in 150 days’ time.

At a headline level, the tariffs now look like this:

Politics – Tariff Se Tariff Tak, between
POTUS and SCOTUS

Source: Trade Research Institute

Source: Elara Securities

Country Before
SCOTUS

After
SCOTUS

With
Section 122

TOTAL 14.46% 6.72% 12.99%

CHINA 24.02% 8.31% 18.31%

JAPAN 18.80% 11.85% 17.45%

ROW 15.61% 4.79% 13.27%

EU 12.60% 5.17% 13.44%

UK 11.37% 6.36% 13.74%

MEXICO 12.78% 10.17% 11.21%

FTROW 11.17% 5.47% 13.15%

CANADA 8.12% 5.75% 6.49%

Country Policy implied effective
rate (%)

China 18.5%

Cambodia 11.8%

South Korea 11.1%

Indonesia 10.4%

Bangladesh 10.0%

Thailand 9.6%

Vietnam 9.3%

Philippines 8.5%

India 8.4%

Malaysia 6.1%

Taiwan 4.6%
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Noora Kushti, a term widely used in the Gangetic 
plains of India, has Persian (modern day Iran) 
origins. Broadly, it means a fixed fight or pretend-
ing to fight (while fooling a target audience). The 
world in general, and financial markets as a 
subset, pray that the latest US military mobilization 
in the in the Middle East, in a darkly Freudian 
twist, is a Noora Kushti. Two carrier battle groups,
nearly 200 fighters and innumerable supply 
missions – the mobilization is heavy, heavier 
than anything the US has done in two decades. 
But not nearly enough for a prolonged opera-
tion. The last bit gives everyone hope, along with 
news trickling through about negotiations to 
preclude any offensive action. 

The scenarios are finely balanced as of now, with 
more than even probability in favour of Noora 
Kushti.

Politics – Iran is the new battleground

Like in politics, days are too long in the world of 
AI too. The inexorable promise of new models 
making large swathes of technology services 
obsolete continues. Globally and in India, IT 
services firms have been losing market value at 
the release of each apocalyptic model from one 
of the AI Labs (Anthropic, OpenAI, etc.). The AI 
Summit in India showed up the promise on the 
other hand – Indian foundational models, large 
commitments to set up compute capacities in 
India and an emerging global coalition on 
regulating AI from a conceptual-philosophical 
perspective.

As investors, making sense of inherently instable 
environment is a feature of the job, not a bug. 
While the world convulses, or threatens to 
convulse, we maintain discipline in allocation 
and the occasional tactical rejig.

AI – The Frenemy that threatens to
make humans obsolete?

Source: Refinitiv, Bloomberg, Media, ASKWA

Baseline — Edgy
Deterrence

Talks continue; gaps on 
enrichment & missiles
Dual US carriers;
recurring IRGC/Russia 
drills
Incidents limited; 
Hormuz stays open
Shipping on alert; 
episodic oil spikes
Probability ~50%

Upside — Managed
De-escalation

Interim freeze-for-
freeze; toned-down 
rhetoric
Selective sanctions 
leniency; IAEA steps
De-confliction hotlines; 
stricter NOTAMs
Lower volatility; insur-
ance premia ease
Probability ~25%

Downside — Crisis
Escalation

Talks fail + kinetic 
incident (sea/asset)
IRGC exclusion zones; 
Hormuz disruption 
risk
Limited US strikes; 
Russia/China complicate
Proxy uptick; oil spike & 
rerouting costs
Probability ~25%



Disclaimer

Any information contained in this material shall not be deemed to constitute an advice, an offer to sell/
purchase or as an invitation or solicitation for making investment and ASK Wealth Advisors Private Limited 
(ASKWA) and its employees/directors shall not be liable for any loss, damage, liability whatsoever for any 
direct or indirect loss arising from the use of this information. Recipients of this information should 
exercise due care and caution and read the Private Placement Memorandum / Disclosure Document for 
Harmony AIF and Harmony PMS products respectively. 

(Link to Disclosure Document: https://www.askfinancials.com/ask-wealth-advisors/disclosure.aspx). 
You may obtain advice of your finance / tax / legal / other professionals prior to taking any decision on the 
basis of this information. 

Investments are subject to market risks and there is no guarantee, implied or otherwise, that the general 
objective of the fund or any other specific performance targets will be achieved. Past performance is not 
indicative of future results. Such past performance may or may not be sustained in future. Investors are 
not being offered any guaranteed or assured returns.

The performance related information provided herein is not verified by SEBI nor has SEBI certified the 
accuracy or adequacy of the same.
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