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Addendum to Existing Credit Policy

This document is in reference of the Credit Policy (“Policy”) of ASK Financial Holdings Private Limited which was noted and approved at the meeting of the Board of Directors held on 12 October, 2017:

The Board do hereby agree to make the following additions that are outlined below. These additions shall be valid as if they are included in the original Credit Policy.

The following New Clause No. 17 shall be included after existing Clause No. 16:

17. Compliance with RBI Circulars and Directions
“The RBI has announced certain relief measures to mitigate the burden of debt servicing brought about by disruptions on account of COVID-19 pandemic and to ensure the continuity of viable businesses. 

Pursuant to RBI circular dated 27 March 2020 and 23 May 2020 bearing reference DOR.No.BP.BC.47/21.04.048/2019-20 and DOR.No.BP.BC.71/21.04.048/2019-20, it is submitted that every Lending institution providing the benefit of the captioned Circular are required to frame a policy which can be done by amending their existing credit policy. Therefore, it is necessary to amend the existing credit policy to that extent.

Pursuant to the captioned Circular, AFHPL may grant/extend a moratorium of six months on payment of all instalments of term loans falling due between March 1, 2020 and August 31, 2020. The repayment schedule for such loans as also the residual tenor, will be shifted across the board by six months. Interest shall continue to accrue on the outstanding portion of the term loans (principal + interest) during the moratorium period. 

In respect of working capital facilities, AFHPL may defer the recovery of interest applied in respect of all such facilities during the period from March 1, 2020 upto August 31, 2020. The accumulated accrued interest shall be recovered immediately after the completion of this period.

Classification as Special Mention Asset (SMA) and Non-Performing Asset (NPA) shall be done as per captioned circular.

The authority to approve moratorium on loans to the borrower shall vest with the MD & CEO of AHFPL and shall be decided on case to case basis based on merits.

AFHPL shall follow and adhere to all directions, guidelines and circulars released by the RBI from time to time and the MD & CEO shall have the powers to implement such directions, guidelines and circulars. Further, the MD & CEO may apprise the Board of Directors of AHFPL regarding such information as may be required.”
No other terms or conditions of the above mentioned policy shall be negated or changed as a result of this here stated addendum.
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